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Independent Auditor’s Report
To the Shareholders of Standard Ceramic Industries Limited
Report on the Audit of the Financial Statements

Qualified Opinion
We have audited the financial statements of Standard Ceramic Industries Limited (the
Company), which comprise the statement of financial position as at 30 June 2020, and the
statement of profit or loss, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at 30 June 2020, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs), the Companies Act 1994 and other applicable laws and regulations.

Basis for Qualified Opinion

1. Reference to the Note# 19
The company has a contributory Provident Fund recognized by tax authority. The employer’s
contribution along with employees’ contribution are required to transfer to Provident Fund
under the conditions of recognition and Rule 250 (2) of the Bangladesh Labor Rules 2015.
The company did not transfer the employers and employees contribution totaling to Tk.
16,112,566 to the Provident Fund account. However, the company has made provision @ 8%
interest of undisbursed amount of the contributions.

2. Reference to the Note# 44
The Board of Directors of the company has recommended 1% cash dividend to the public
shareholders only other than sponsor shareholders and Directors despite having negative
retained earnings of Tk. 44,178,194 which does not conform to para 6(2) of the notification
issued by the Bangladesh Securities and Exchange Commission no. BSEC/CMRRCD/2006-
158/208/Admin/81 dated 20 June 2018 where it has been mentioned that no dividend shall
be declared through doing anything so that the post dividend retained earnings become
negative or a debit balance.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) and the Institute of Chartered Accountants of
Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.
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33, Baneni C/A, Rosd 17 Dhaka-1000, Bangledesh
A member of Dhaka-1213, Bangladesh 2
o Phond]. +88.02-0821057-58 :-me :e.e.-o; 5831 g;gg / 58315471
Q) Nexia 0002002136545 e
: E-mail : info@mabsj.com -ma info@mabsj.com
International Web :www.mabsj.com Web : www.mabsj.com



MABS & ] Partners

Chartered Accountants

Empbhasis of Matter-Effect of COVID-19 pandemic and Factory Lay Off

We draw attention to Note no. 36, 42 and 43 which describe the reason for adverse effect on
Earning Per Share (EPS), Net Operating Cash Flow Per Share (NOCFPS) and Gross Profit Margin.
Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. In addition to the
matters described in the Basis for Qualified Opinion section we have determined the matters
described below to the Key Audit Matters to be communicated in our report. For each matter

below our description of how our audit addressed the matters provided in that context.

Risk

Our response to the risk

Valuation of Property, Plant and Equipmen

t

The carrying value of the PPE was Tk
178,979,683 as at 30 June, 2020. Expenditures
are capitalized if they create new assets or
enhance the existing assets, and expensed if
they relate to repair or maintenance of the
assets. Classification of the expenditures
involves judgment. The useful lives of PPE
items are based on management's estimates
regarding the period during which the assets
or its significant components will be used. The
estimates are based on historical experience
and market practice and take into
consideration the physical condition of the
assets.

The valuation of PPE was identified as a key
audit matter due to the significance of this
balance to the financial statements and that
there is significant measurement uncertainty
involved in this valuation.

See Note No. 3.00 to the financial statements

Our audit included the following procedure:

e We assessed whether the accounting
policies in relation to the capitalization of
expenditures are in compliance with IAS
and found them to be consistent.

e We inspected a sample of invoices and
L/C documents to determine
whether the classification between capital
and revenue expenditure was
appropriate.

e We evaluated whether the useful lives
determined and applied by the
management were in line with historical
experience and the market practice.

e We checked whether the depreciation of
PPE items was commenced timely, by
comparing the date of the reclassification
from capital work in progress to ready for
use, with the date of the act of completion
of the work.
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Valuation of Inventory

The inventory of Tk. 97,110,298 as at 30
June, 2020 held in factory. Inventories are
carried at the lower of cost and net
realizable value.

As a result, the management apply judgment
in determining the appropriate values for
slow-moving or obsolete items.

Since the value of Inventory is significant to
the Financial Statements and there is
significant measurement  uncertainty
involved in this valuation, the valuation of
inventory was significant to our audit.

See Note No. 4.00 to the financial statements

We challenged the appropriateness of
management’s assumptions applied in
calculating the value of the inventory
provisions by:

e evaluating the design and
implementation of key inventory controls
operating across the company;

e attending in surprise inventory counts
and reconciling the count results to the
inventory  listings to test the
completeness of data;

e comparing the net realizable value,
obtained through a detailed review of
sales subsequent to the year-end, to the
cost price of a sample of inventories and
comparison to the associated provision to
assess whether inventory provisions are
complete;

e reviewing the historical accuracy of
inventory provisioning, and the level of
inventory write-offs during the year.

Measurement of Deferred Tax Liability

The company reports net deferred tax
liability to totaling Tk. 14,283,241 as at 30
June 2020.

Significant judgment is required in relation
to deferred tax liabilities as it is probable
that taxable profit will be reduced against
which the taxable temporary differences can
be recognized over a number of years.

See Note No. 14.00 to the financial
statements

We obtained an understanding, evaluated the
design and tested the operational
effectiveness of the company’s key controls
over the recognition and measurement of
DTAs and the assumptions used in estimating
the company’s future taxable income.

We also assessed the completeness and
accuracy of the data used for the estimations
of future taxable income.

We involved tax specialists to assess key
assumptions, controls, recognition and
measurement of DTA's.

Finally assessed the appropriateness and
presentation of disclosures against IAS 12
Income Tax.
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Impairment of PPE

The economic climate and levels of
competition remain challenging for the
company. The company has completed a
Strategic Review and as a result has decided
to close or curtail some of its operations.
Therefore there is a risk that the
impairment charge may be misstated.

Determining the level of impairment
involves forecasting and discounting future

Our audit procedure included, among

others, considering the impairment risk

associated with the following different type

of assets:

e We critically assessed and checked the
company’s impairment model. This
included consideration of discounted
cash flow forecast.

¢ We have also considered the adequacy
of the company’s disclosures about the
degree of estimation involved in
determining the amount of impairment
and the sensitivity to key assumptions
involved.

cash flows and estimation of recoverable
amounts which are inherently uncertain.
This is one of the key judgmental areas that
our audit has concentrated on.

See Note No. 2.06 and 3.00 to the financial
statements

Other Information

Management is responsible for the other information. The other information comprises all of
the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. As described in the Basis for
Qualified Opinion section above, 1. The company did not transfer the both employers and
employees contribution to the Provident Fund to the Provident Fund account; and 2. The board
of Directors of the company has not been complied with the para 6(2) of the notification issued
by the Bangladesh Securities and Exchange Commission no. BSEC/CMRRCD/2006-
158/208/Admin/81 dated 20 June 2018 while recommending cash dividend. Accordingly, we
are unable to conclude whether or not the other information are materially misstated with
respect to these matters.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements .

Management is responsible for the preparation of financial statements in accordance with IFRSs,
the Companies Act 1994, the Security and Exchange Rules 1987and other applicable laws
and regulations and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liguidate
the Company or to cease operations, or has no realistic alternative but to do so.

A membaer of
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Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our obijectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with 1SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue asa going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that gives a true and fair view. -

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our indgpendence,
and where applicable, related safeguards. i
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the3 financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law and regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act 1994 and the Securities and Exchange Rules 1987, we also
report the following:

a)  We have obtained all the information and explanation which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;
b)  In our opinion, proper books of account as required by law have been kept by the Company
so far as it appeared from our examination of those books;
¢) The statement of financial position and statement of profit or loss with the report are in
agreement with the books of account and returns; and
d)  Theexpenditure incurred was for the purpose of the Company’s business.
] C Biswas FCA
Dated: Dhaka, 28 October 2020 Partner
MABS & ] Partners
Chartered Accountants
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Standard Ceramic Industries Limited
Statement of Financial Position

As at 30 June 2020
Amount in Taka
Particulars Notes L

30 June 2020 || 30 June 2019
Assels:
A.Non-current Assets 178,979,683 128,385,016
Property, Plant and Equipment 3 [ 178,979,683 ][ 128,385,016 |
B. Current Assets 111,220,183 119,774,928
Inventories 4 97,110,298 79,403,960
Advances, Deposits and Pre-payments 5 10,645,583 25,117,768
Accounts Receivable 6 430,775 464,749
Short Term Investment ¥ 504,659 6,753,031
Cash and Cash Equivalents 8 2,528,868 8,035,420
Total Assets (A+B) 290,199,866 248,159,944
Equity & Liabilities:
C.Shareholders' equity 61,734,151 105,786,838
Share Capital 9 64,606,500 64,606,500
Revaluation Reserve 10 25,592,345 25,592,345
Tax Holiday Reserve 11 - 1,063,500
General Reserve 11.a 1,063,500 -
Share Premium 12 14,650,000 14,650,000
Retained Earnings 13 (44,178,194) (125,507
D. Non-current Liabilities 43,863,054 12,415,401
Deferred Tax 14 14,283,241 12,415,401
Long Term Loan 15 29,579,813 -
E. Current Liabilities 184,602,661 129,957,705
Cash Credit (Secured) 16 49,474,646 25,665,411
Bank Overdraft 17 3,853,071 4,142,370
Unclaimed Dividend 18 10,081,873 9,188,145
Creditors, Accrued expenses and Others 19 60,395,674 43,114,632
Liabilities for other finance 20 60,797,397 47,847,147
Total Shareholders’ Equity and Liabilities (C+D+E) 290,199,866 248,159,944
Net Asset Value per share 39 9.56 16.37

The annexed notes form an integral part of these financial statements. These financial statements were
approved and authorized for issue by the Board of Directors on 28 October, 2020 and were signed on its

behalf by:
Con@&;ﬁaq EanaE‘ ng érector Director i

As per our separate report of even date annexed.
\
Dated: Dhaka, 28 October 2020

J C Biswas FCA
Partner

MABS & ] Partners
Chartered Accountants
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Standard Ceramic Industries Limited

Statement of Profit or Loss
For the year ended 30 June 2020
' Amount in Taka

N For the Year Ended
Rartiniats Notes | 0 June 2020 ||_30 June 2019
Revenue 21 233,738,372 323,854,117
Less: Cost of Goods Sold 22 217,529,750 255,600,803
Gross Profit 16,208,622 68,253,314
Less: Operating Expenses 47,871,370 50,009,184
Administrative Expenses 23 38,732,112 39,639,108
Selling and Distribution Expenses 24 9,139,258 10,370,076
Operating Profit/(Loss) (31,662,748) 18,244,130
Add: Other Income 25 122,594 1,053,013
Less: Finance Cost 26 5,135,140 3,786,378
Net Profit/(Loss) before WPPF (36,675,294) 15,510,765
Less: Workers Profit Participation Fund @ 5% B 775,538
Net Profit/(Loss ) before Tax (36,675,294) 14,735,227
Less: Income Tax Expense (4,147,068) (4,686,178)
Current Tax 27 (2,279,228) (3,877,691)
Deferred Tax (Expenses)/Income 28 (1,867,840) (808,487)
Net Profit/(Loss) after Tax (40,822,362) 10,049,049
Earning Per Share(EPS) 36 (6.32) 1.56

The annexed notes form an integral part of these financial statements. These financial statements were

approved and authorized for issue by the Board of Directors on 28 October, 2020 and were signed on its

behalf by: g
Comﬂ%aw Managing Director Director 2

Dated: Dhaka, 28 October 2020 ] C Biswas FCA
Partner
MABS & ] Partners
Chartered Accountants

As per our separate report of even date annexed.
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Standard Ceramic Industries Limited

Statement of Cash Flows
For the year ended 30 June 2020
Amount in Taka

- For the Year Ended

s | Note | June 2020 || 30 June 2019
Cash Flows from Operating Activities
Receipts from customers and others 281,807,098 395,402,343
Paid to suppliers, employees & others (271,196,833)| (378,273,541)
Finance cost paid (5,135,140) (3,786,378)
Income Tax paid and/or deducted at source etc. (1,852,367) (3,951,093)
A. Net Cash Generated from Operating Activities 37 3,622,758 9,391,331
Cash Flows from Investing Activities
Acquisition of Property, Plant and Equipment (66,263,429) (17,441,695)
Interest Received 122,594 1,053,013
Short Term Investment 6,248,372 4,964,569
B. Net Cash Used in Investing Activities (59,892,463) (11,424,113)
Cash Flows from Financing Activities
Cash Credit Loan (Paid)/Received 23,809,235 4,325,918
Long Term Loan 29,579,813 -
Dividend Paid (2,336,596) (798,523)
Bank overdraft (Paid)/Received (289,299) 989,263
C. Net Cash Generated from Financing Activities 50,763,153 4,516,658
Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C) (5,506,552) 2,483,876
Cash and Cash Equivalents at Beginning of the Year 8,035,420 5,551,544
Cash and Cash Equivalents at End of the Year 8 2,528,868 8,035,420
Net Operating Cash Flow Per Share 41 0.56 1.45

The annexed notes form an integral part of these financial statements. These financial statements were
approved and authorized for issue by the Board of Directors on 28 October, 2020 and were signed on its

behalf by: ; ;
Compa cretary Managing Director Director =
As per our separate report of even date annexed.
\
Dated: Dhaka, 28 October 2020 ] C Biswas FCA
Partner
MABS & | Partners
Chartered Accountants
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Standard Ceramic Industries Limited

Notes to the Financial Statements
For the year ended 30 June 2020

Structure and Objects:

The company is a public limited company registered on 13-08-84 with authorized Share
capital of Tk. 10 crores divided into 1 crore ordinary shares of Tk.10.00 each for
manufacturing of Ceramic Stone wares & Table wares. In addition to sponsors, the project was
initially funded by BSB, IPDC & SABINCO. Production started in the later part of 1993.
Approval of prospectus from the Bangladesh Securities & Exchange Commission (BSEC) had
been obtained on 14th September 1996. The company was listed with Dhaka Stock Exchange
Limited and Chittagong Stock Exchange Limited on 7th December, 1996 and on 4th December
1996 respectively.

Nature of Business:
The company is a ceramic industry for manufacturing of ceramic stone wares and table wares
for local and foreign markets.

Significant Accounting Policies:

Basis for Preparation, Presentation and Disclosure of the Financial Statements

The financial statements have been prepared and the disclosures of information are made in
accordance with the requirements of the Companies Act, 1994, International Accounting
Standard (IAS) and International Financial Reporting Standard (IFRS)). The Statement of
Financial Position and Statement of profit or loss have been prepared according to IAS and
IFRS. "Presentation of Financial Statements” based on accrual basis of accounting following
going concern assumption under generally accepted accounting principles and practices in
Bangladesh and Statement of Cash Flows according to 1AS 7.

Legal Compliance:

The financial statements have been prepared and the disclosures of information were made in
accordance with the requirements of the Companies Act, 1994, Securities and Exchange Rules
1987, Listing Regulations of Dhaka Stock Exchange Limited (DSE) and other laws and
regulations applicable in Bangladesh. On the basis of these regulations, International
Accounting Standards (IASs) & International Financial Reporting Standards (IFRSs) were
applied with the applicable standards.

Accounting Estimates, Assumptions & Judgments:

The preparation of the financial statements is in conformity with IFRS that requires the use of
certain critical accounting estimates. It also requires management to exercise its judgment in
the process of applying the Company’s accounting policies.

Going Concern:
The Company has adequate resources to continue its operation for the foreseeable future, For
this reason going concern basis has been adopted in preparing the financial statements.

A member of
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Components of the Financial Statements:
According to the International Accounting Standards (IAS) 1, the complete set of Financial
Statements includes the following components:

1. Statement of Financial Position as at 30 June, 2020;

2. Statement of Profit or Loss for the year ended 30 June, 2020;

3. Statement of Changes in Equity for the year ended 30 June, 2020;

4. Statement of Cash Flows for the year ended 30 June, 2020 and

5. Notes, comprising a summary of significant Accounting Policies and Other Explanatory
Information.

Recognition of Property, Plant and Equipment and Depreciation:

Property, Plant and Equipment are stated at cost less accumulated depreciation in accordance
with IAS 16 "Property, Plant & Equipment". Cost represents cost of acquisition of construction
and include purchase price and other directly attributable cost of bringing the assets to
working conditions for its intended use, but do not include any capitalized borrowing cost. No.
depreciation is charged on land and land development. Depreciation on all other Property,
Plant and Equipment are computed using the reducing balance method in amount sufficient to
write off depreciable assets over their estimated useful life. Expenditure for maintenance and
repairs are expenses; major replacements, renewals and betterment are capitalized.

The cost and accumulated depreciation of depreciable assets retired or otherwise disposed off
are eliminated from the assets and accumulated depreciation and any gain or loss or such
disposal is reflected in operations for the year.

The annual depreciation rates applicable to the principal categories are:

e Building & Civil Construction 7.5%
e Plant& Machinery 10%
s Deep Tube well 05%
e Electric EQuipment 10%
e Other Asset 20%
e (Carand Vehicles 20%
e Tools 25%
e Furniture & Fittings 10%
s Office Equipment 15%

Depreciation is charged on Property, Plant and Equipment for full year on opening written
down value and on addition during the year from the date of use. Depreciation has been
charged to cost of goods sold & administrative expenses consistently.

Impairment of Assets

The company reviews the recoverable amount of its assets at each reporting date. If there
exists any indication that the carrying amount of assets exceeds the recoverable amount, the
company recognise such impairment loss in accordance with IAS 36 "Impairment of Assets"

Inventories:
Inventories are assets held for sale in the ordinary course of business, in the process of
production for such sale or in the form of materials or supplies to be consumed in the
production process. Inventories are stated at the lower of cost or net realizable value in
compliance to the requirements of IAS. Costs including an appropriate portion of fixed and
variable overhead expenses are assigned to inventories by the method most appropriate to
the particular class of inventory. Net realizable value represents the estimated selling price
for the inventories less all estimated cost of completion and cost necessary to make the sale.

International
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2.08 Cash and Cash Equivalents:
Cash and cash equivalents include cash in hand and cash at banks of the Company. There is an
insignificant risk of change in value of the same.

2.09 Creditors & Accrued Expenses:

2.09.1 Trade & Other Payables:
Liabilities are recorded at the amount payable for settlement in respect of goods and services
received by the Company. These include Advance against Sales, Security and Other Deposits
and Other Current Liabilities.

2.09.2 Provisions:
Necessary provision for the current assets which are seems to be doubtful of recovery are
made in the financial statements in conformity with Bangladesh Accounting Standards.

2.10 Employee Benefits:
The Company maintains defined contribution plan (provident fund) and Retirement benefits
(Gratuity) for its eligible permanent employees as per applicable laws and regulations.

2.10.1 Defined contribution plan (Provident fund):
The Company operates a contributory Provident fund for its eligible permanent employees.
The fund is approved by the National Board of Revenue (NBR). The fund is administered by a
Board of Trustee and is funded by contribution partly from the employee and partly from the
Company as predetermined rates. The contribution is invested separately from the
Company's assets.

2.10.1 Gratuity benefits:
Gratuity benefits are incorporated when an employee is entitled to the benefits depending on
the length of services and last drawn basic salary.

211 Income Tax:

2.11.1 Current Tax:
Provision for taxation has been made as per rates prescribed in the Finance Act, 2019, the
Income Tax Ordinance, 1984 and as per I1AS 12 Income Tax.

2.11.2 Deferred Tax:
Deferred tax is recognized on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary
differences and deferred tax assets are generally recognized for all deductible temporary
differences to the extent it is probable that taxable profits will be available against which
those deductible temporary differences can be utilized.

2.12 Related Party Transactions:
Company is not connected to any related party transaction except as mentioned in Note 39.
Benefit of key management personnel includes officials in the ranks of Managing Director,
Director, General Manager, Deputy General Manager, Company Secretary, CFO, Manager and
Deputy Manager, The yearly salary involvement is Tk. 20,986,312 as sort-term employee's
benefit. No post-employment benefits, other long term benefits and termination benefits were
paid during the year.
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Contingent Liabilities & Contingent Assets:

Contingent liabilities and assets are current or possible obligations or assets, arising from past
events and whose existence is due to the occurrence or non-occurrence of one or more
uncertain future events which are not within the control of the Company. In accordance with
I1AS Provision, Contingent Liabilities and Contingent Assets are disclosed in the notes to the
financial statements.

Revenue Recognition:

Revenue has been recognized as per IFRS 15: Revenue from contracts with customers under
05 (five) step approach of recognizing revenue. According to the core principal of IFRS 15, the
entity has recognized revenue to depict the transfer of promise goods or service to custom in
an amount that reflects the consideration (payment ) to which the entity expects to be entitled
in exchanging for those goods or services. 05 (five) step approach applied are as follows:

i.  Identify the contract;
ii.  Identify the separate performance obligation;
iii.  Determine the transaction price;
iv.  Allocate the price to the performance obligations; and
v.  Recognize revenue.

Statements of Cash Flows:
Statement of Cash Flows is prepared principally in accordance with IAS 7: Statement of Cash
Flows and the cash flows from operating activities have been presented under direct method.

Earnings per Share:

The Company calculates Earning per Share (EPS) in accordance with IAS 33: “Earning per
Share”, which has been shown on the face of Statement of Profit or Loss, and the computation
of EPS is stated in the note. Earnings per Share has been calculated by dividing the profit
attributable to ordinary equity holders of the company by the weighted average number of
ordinary shares outstanding during the period.

Segment Reporting:

No segmental reporting is applicable for the company as required by IAS 14: “Segment
Reporting” as the company operates in a single industry segment. Though the company has
some export but this is very insignificant as such the geographical territory has also been
considered single.

Comparative:

Financial statements are presented as IAS previous year’s figures have been reclassified, re-
arranged where found necessary to provide information that is reliable and more relevant
and to conform to the current year’s presentation.

Reporting Period: ;
The financial statements cover one year from 01 July 2019 to 30 June 2020.
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- As at
Nates o 30 June 2020 || 30 June 2019
3.00 Property, Plant and Equipment: Tk. 178,979,683
Details are as under:
Opening Balance 382,997,351 365,555,656
Addition during the year 66,263,429 17,441,695
Less: Adjustment 9,412,771 -
439,848,009 382,997,351
Less: Accumulated Depreciation (260,868,326) (254,612,335)
Net written down value as on 30 June 2020 178,979,683 128,385,016
Details of Property, Plant and Equipment has been shown in schedule-1.
4.00 Inventories: Tk.97,110,298.
Details are as follows: 30 June 2020 30 June 2019
Qtyin M.T || Value (Tk.) QtyinM.T || Value (Tk.)
Raw Materials (4.01) 7,705,000 11,709,250
Work-in process M.T 1248 65,755,288 953 M.T 50,022,426
Finished products M.T 92 9,010,010 61 M.T 4,167,457
Stores & spares 14,334,400 12,994,047
Packing Materials 6,400 pcs 305,600 14,921 pcs 510,780
97,110,298 79,403,960
The inventories were physically verified on 30 June 2020 and certified by the management. Raw
materials have been valued at Weighted Average Cost. Work-in-process have been valued at cost of raw
materials with proportion of electricity, gas and factory overhead absorbed in production. Finished
products have been valued at cost and realizable price which is lower and spare parts have been valued
at cost. Inventories were mortgaged to Rupali Bank Ltd , Ramna Corporate Branch as security of working
capital loan.
4.01 Raw Materials: 30 June 2020 30 June 2019
Rody, G_lil?:e Decorative Body, G_l e Decorative
and Auxiliary Sheet (pcs) and Auxiliary Sheet (pcs)
(M.T) (M.T)
Opening Balance 164 65,000 468 19,808
Add: Purchased during the year 4,393 148,000 5,956 422,400
Available for use 4,557 213,000 6,424 442,208
Less: Issued for Production 4,445 210,850 6,260 377,208
Closing Balance 112 2,150 164 65,000
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Notes Particulars

As at

30 June 2020 || 30 June 2019

5.00 Advance Deposits and Pre-payment: Tk. 10,645,583
Details are as under:

i) Advances

ii) Security deposits

iii) Advance Income Tax
iv) Bank Margins

v) VAT(Value Added Tax)

1) Advances: Tk. 323,896
Details are as under:

Advance against works
Other Advance

ii) Security deposits: Tk.3,561,902
Details are as under:

T&T Board
PDEB
. Bangladesh Oxygen Ltd.
Amin Mohiuddin Foundation
Titas Gas Transmission & Distribution Co. Ltd.
CDBL

iii) Advance Income Tax: Tk. 4,232,984.
Details are as under:

Opening balance
Addition during the year

Less: Adjustment against financial year 2018-2019
Closing Balance

iv) Bank Margins: Tk. 2,249,200
2 Details are as under:

L/C Margin
Bank Guarantee Margin
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323,896 2,449,830
3,561,902 3,561,902
4,232,984 6,258,308
2,249,200 11,625,700

277,601 1,222,028
10,645,583 25,117,768
296,493 2,422,427
27,403 27,403
323,896 2,449,830
145,025 145,025
253,800 253,800
8,000 8,000
811,800 811,800
2,143,277 2,143,277
200,000 200,000
3,561,902 3,561,902
6,258,308 6,073,920
1,852,367 3,951,093
8,110,675 10,025,013
(3,877,691) (3,766,705)
4,232,984 6,258,308
1,401,000 10,777,500
848,200 848,200
2,249,200 11,625,700
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As at

N
otes Particulars 30 June 2020 || 30 June 2019

v) VAT (Value Added Tax): Tk. 277,601

Details are as under:

Opening Balance 1,222,028 1,640,521
Add: Cash Deposit and VAT on Raw materials etc. 34,116,319 51,595,067
35,338,347 53,235,588
Less: Adjustment on local sales (35,060,746) (52,013,560)
Closing Balance 277,601 1,222,028

a) The Company has no advances which may be classified as doubtful /bad.

b) No amount was due by the Directors (including Managing Director) and officers of the Company
or any of them severally or jointly with any other person.

¢) No amount was due by the Associated under-taking.

6.00  Accounts Receivable: Tk. 430,775
The amount represents receivable against duty draw back. Age wise breakup is:

Exceeding six months 430,775 464,749
Below six months - -
Total 430,775 464,749

7.00 Short Term Investment: Tk. 504,659

Details are as under:

Investment in FDR# 24300067015 (Southeast Bank Ltd.) 504,659 6,753,031
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As at
30 June 2020 || 30 June 2019

Notes Particulars

8.00 Cash & Cash Equivalents: Tk.. 2,528,868,
Details are as under:

Cashin hand : 372,480 1,727,222
Cash at Bank
NCCBank CD A/C - -
Al-Arafah Islami Bank CD A/C No-11866 6,542 12,392
Rupali Bank Ltd. CD A/C No.-1650 49,483 142,817
Rupali Bank Ltd. CD A/C No.-1595 3,780 3,780
Rupali Bank Ltd. CD A/C No.-7662 - 3,298,631
United Commercial Bank CD A/C No.-330 451 451
United Commercial Bank CD A/C No. 928 31,012 -
City Bank Ltd. CD A/C No.1402077 1,195,922 600,728
City Bank Ltd. CD A/C N0.1102075735001 56,895 287,590
Agrani Bank Ltd. CD A/C No.-33005504 9,732 9,732
Agrani Bank Ltd. CD A/C No.-562 1,000 1,000
Agrani Bank Ltd. CD A/C No.-22303 1,444 1,444
Bangladesh Shilpa Bank CD A/C No.-113303653 1,743 1,743
Sonali Bank Ltd. CD A/C No.15609 240 240
Southeast Bank Ltd. CD A/C No.-47598 12,122 -
Mutual Trust Bank CD A/C No.- 546,463 1,317,394
Rupali Bank Ltd. CD A/C No.-158-7474 3,552 3,552
IFIC Bank CD A/C No.-00083325016 950 950
City Bank Ltd. STD A/C N0.31000453/7001 13,576 18,106
City Bank Ltd. STD A/C N0.31000490/7002 13,571 13,572
City Bank Ltd. STD A/C N0.31000536/7003 15,085 15,085
City Bank Ltd. STD A/C N0.3102075735001 808 808
City Bank Ltd. STD A/C No.7004 29,931 86,246
IFIC Bank Ltd. STD A/C No.000836000701 6,657 6,657
Rupali Bank Ltd. F/C A/C No.-95/05 (US$ 3457 ) 155,429 485,280
2,528,868 8,035,420
Cash -in-hand has been verified and certified. Balances with Banks are confirmed by the bank
certificates.

9.00 Share Capital: Tk. 64,606,500
Details are as under:

(a) Authorized Capital: Tk. 100,000,000
10,000,000 Ordinary share of Taka 10.00 each 100,000,000 100,000,000
(b) Issued, Subscribed & Paid-up Capital:
6,460,650 Ordinary shares of Tk. 10/= each fully paid up:
1) 5,860,000 (2,930,000 ordinary shares before public issue
i.e. before 4.11.1996 and 2,930,000 ordinary shares public
issue i.e 4.11,1996) ordinary shares of Tk.10/= each fully
paid up in cash. 58,600,000 58,600,000
2) 600,650 (293,000 ordinary shares in 2010 and 307,650
ordinary share in 2011) ordinary shares of Tk. 10 each
issued as fully paid as Bonus Shares. 6,006,500 6,006,500
64,606,500
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(c) The position of Shareholders as on 30th June, 2020 is as follows :

30 June 2020 30 June 2019
Description No. of No. of Sha_re No. of . Sha're
Share Shares holding | Share Shares holding
holders in% | holders in %
Sponsors and directors 7 1,841,072 28.50 7 1,841,072 28.50
Financial Institutions [Bank & Insurance) 11 10,102 0.47 10 30,210 0.47
Financial Institutions (Others) 61 229,067 1.79 86 115,601 1.79
BSRS 1st Mutual Fund 1 1,000 0.02 1 1,000 0.02
ICB investor's A/c 189 12,840 0.20 193 13,190 0.20
IFIC investor's A/c 10 820 0.01 10 820 0.01
ICB Mutual Fund 2 2,020 0.03 2 2,020 0.03
ICB Capital Management 4 440 0.01 4 440 0.01
ICB Unit Fund 1 13,000 0.25 1 16,286 0.25
Others Mutual Fund and Unit Fund 1 270 0.00 1 270 0.00
General Public 9136 4,350,019 68.72| 7440 4,439,741 68.72
9,423 6,460,650 100 7,755 6,460,650 100
(d) The Shareholding pattern is as below :
30 June 2020 30 June 2019

Description N of No. of Sha.re N0 No. of Shiare

Share Shares holding | Share Shares holding

holders in% | holders in %

Upto 500 Shares 8119 673,689 | 1043 | 6755 406,452 6.29
501 to 5000Shares 1161 1,555,149 | 2408 | 858 902,803 | 13.97
5001 to 10000 Shares 72 435,252 6.74 48 327,429 5.07
10001 to 20000 Shares 29 377,235 5.84 38 508,470 7.87
20001 to 30000 Shares 15 422,836 6.54 22 559,120 8.65
30001 to 40000 Shares 9 213,491 3.30 6 215,030 3.33
40001 to 50000 Shares 2 95,000 147 5 230,095 3.56
50001 to 100000 Shares 8 609,406 9,43 13 988,755 | 1531
100001 to above Shares 8 2,078,592 32,17 10 2,322,496 35.95
9,423 6,460,650 100 7,755 6,460,650 100

(e) Preference Share:

There was no preference share issued by the company.

() Market Price:

The shares of the company are listed with the Dhaka Stock Exchange Limited and Chittagong Stock Exchange

Limited. Quoted market price was Tk. 307.90 at Dhaka Stock Exchange Limited and Tk. 307.90 at Chj

Stock Exchange Limited as on 30 June 2020.
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Notes Particulars

Asat

30 June 2020 || 30 June 2019

10.00 Revaluation Reserve: Tk. 25,592,345
Details is as follows:

Opening Balance

~Less+Provision for Deferred-Tax-on Revaluation Reserve—

25,592,345 26,383,861
- 791,516
25,592,345 25,592,345

Revaluation Reserve represents revaluation surplus arising out of revaluation of land & land
development of the company as of 29 Feb, 1996 by M/s. Golam Mostafa & Associates (professional

valuers) following market rate.

11.00 Tax holiday Reserve: Tk. Nil
Details are as under:

Balance carried forward since 1994-95
Less: Transferred to General Reserve

11.a  General Reserve: Tk. 1,063,500
Details are as under:

Opening Balance
Add: Trnsferred from Tax Holiday Reserve

12.00 Share Premium: Tk. 14,650,000
Details are as under:

Represents Share Premium

13.00 Retained Earnings: Tk. (44,178,194)
Details are as under:

Opening Balance

Cash Dividend (2018-19)

Profit /(Loss) After Tax for the Year
Closing Balance

14.00 Deferred Tax: Tk. 14,283,241
Details are as under:

Deferred Tax Liabilities (Note-14.01)

14.01 Deferred Tax
Book Value of Depreciated Assets
Tax Base of Depreciated Assets

Provision for Retirement benefits ( Gratuity ) (note-20.01)

Net Taxable Temporary Difference
Effective Rate

Deferred Tax Liability at Closing
Deferred Tax Liability at Opening
Deferred Tax Expenses/(Income)
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1,063,500 1,063,500
1,063,500 =

- 1,063,500
1,063,500 &
1,063,500 -

14,650,000 14,650,000

(125,507) (9,250,640)
(3,230,325) (923,916)
(40,822,362) 10,049,049

(44,178,194) (125,507)

14,283,241 12,415,401
148,424,082 97,829,415
(88,661,179)  (46,538,372)
59,762,903 51,291,043
(2,629,939) (1,629,439)
57,132,964 49,661,604
25% 25%
14,283,241 12,415,401
(12,415401)  (11,606,914)
1,867,840 308

20
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As at
30 June 2020 || 30 June 2019

Notes Particulars

15.00 LongTerm Loan (Secured): Tk. 29,579,813
Details are as under:

Rupali Bank Ltd. 29,579,813 -

The Long Term Loan has been taken for rebuilding of old Glost Kiln. The Loan is secured by land,
building and machineries of the factory as collateral security and the personal guarantee of all the
Directors other than the independent Directors.

16.00 Cash Credit (secured): Tk. 49,474,646.
Details are as under:

Cash Credit (Hypo) 24,901,691 7,618,874
Cash Credit (Pledge) 24,572,955 16,718,429
Loan against Imported Merchandise (LIM) - 1,328,108

49,474,646 25,665,411

The Company is enjoying cash credit facilities from Rupali Bank Ltd., Ramna Corporate Branch,
Dhaka. Interest charged on all credit @ 9.00% to 13.00% . All the Property, Plant and Equipment
(both present and future) furnished as collateral and floating assets and book debts (both present
and future) charged out as primary securities.

17.00 Bank Overdraft: Tk.3,853,071
This represents temporary overdrawn from current account 3,853,071 4,142,370

18.00 Unclaimed Dividend: Tk.10,081,873
Year wise break up of the above is